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utilisation of assets and reduction of expenses. Its dependence
on external funds decreased by 1981. The firm was able to
cross the break-even point in 1980 and clear-off almost all the
cumulative losses in 19$1 (left only with a meagre amount of
cumulative losses i.e., 0.04 in relation to total assets). Improve-
ment in the current and longrun financial position, increasing
efficiency in the utilisation of assets, reducing expenses and its
ability to clear-off cumulative losses denoted that the firm was
tending to success.
Identification of Status of Selected Firms with the Help of
Symptoms
The analysis of financial statements by the application
of the relevant ratios revealed that Firms I to III and VIII to
X (including chemical and electronics and allied groups) were
sick and Firms VI, VII and XI were successful. Further, the
ratio analysis disclosed that Firm IV was tending towards
sickness, and Firm V was at the stage of revival. Further,
these results were verified by examining the symptoms of
sickness as denoted by various definitions according to different
authorities for identifying sick units. (See chapter-Introduction
and Methodology).
In the Chemical group Firms I to III had negative
working capital throughout the period of five years from 1978
to 1982 which can be seen from Table 4.13. The amount of
negative working capital was on the increase from 1978 to 1982
except for a positive value in one or two years but they again
became negative indicating a deterioration (Column 1, Table
4.13). In all these firms the debt/ equity ratio showed arising
trend, debt being over three times the equity by 1982 (Column
2, Table 4..13). The utilisation of installed capacity gradually
increased upto 44% of installed capacity in the case of the first
two firms but steeply fell in the case of Firm III (column 3,
Table 4.13). Hence, generation of internal surplus was not
enough to meet its repayment commitments. None of the three
firms could cover depreciation even for a single year throughout
the period of five years from 1978 to 1982. The amount of
losses over the period of five years from 1978 to 1982 showed
a fluctuating trend in the case of Firm I but they increased
steeply in the case of other two firms (Column 5, Table 4.13)*